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U.C.O. Growth at a 
Glance : 


DIRECTORS’ REPORT 


Your “Off the Farm Business” 
has just completed its 26th fiscal 
year as United Co-operatives 

of Ontario. 


1972-73 UCO BOARD OF DIRECTORS 


ROBERT McKERCHER CLIFF ALLEN CHARLES HUFFMAN EWALD LAMMERDING FENTON CRYDERMAN 


Dublin Glenburnie Harrow 
Zone 7 Zone 3 


Operations 


In many ways this has been a 
most significant year. We 
reached new levels in volume 
and services; earnings were an 
all time high; our total assets 
rose to sixty-seven million 
dollars; members’ equity as a 
percentage of the total assets 
increased; and the percentage 
of our total volume with 
members was up over that of 
previous years. 


Finances 


Gratifying evidence of the 
confidence and support that is 
being given your co-operative 
is the fact that investment in 
UCO by members and friends 
in debentures and preferred 
shares was $2,984,300 this past 
year. 


How to tool up for the growth 
and services by our members 
in the future occupied much of 
our time during the year. From 
information available to us, plus 
feedback from our members on 
the way they plan to operate 

in order to meet the future 
demands for food, it was 
apparent that new ways must 


Director-at-Large 


Grand Valley Thamesville 
Zone 6 Zone 9 


be found to finance our 
co-operative services. We believe 
we will achieve this with a 
modified member investment 
program. 


Member Control of UCO 


During the year, successful 
membership recruitment drives 
at branches brought individual 
membership to a new high of 
38,500 members. 


In addition to these are the 60 
co-operatives as corporate 
members. 


The assistance of UCO 
councillors at the branches has 
been invaluable during the past 
years since mergers became a 
reality. In coming years, active 
voting delegates and alternates 
should help mesh the direct 
membership into a further blend 
of thought and action. 


At the December 1973 Annual 
Meeting a by-law amendment 
will be proposed that will allow 
for UCO branches or local 
co-operatives to achieve further 
delegate representation 
depending on member volume 
levels with UCO. 
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BRUCE McCUTCHEON RONALD MARTIN N. M. MARSHALL 
Sault Ste. Marie Norwich 
Director-at-Large Zone 4 Zone 5 Zone 1 Zone 8 

IMM. PAST PRESIDENT 


TYSON LANGMAN 
Hawkestone Proton 


ALLEN McINTOSH HAROLD SCHMIDT GORDON JACK 

Almonte Baden Blenheim 

Zone 2 Director-at-Large 
2nd VICE-PRESIDENT lst VICE-PRESIDENT PRESIDENT 


Board Activities 


Your Board of Directors met 
eleven times during the year for 
two day board meetings. 
Likewise, your directors were 
involved with other zone, branch, 
and delegate representative 
meetings. 


This year a special period of 
training was held for both UCO 
and Gay Lea directors and 
senior staff. Methods of 
democratic decision making were 
explored, and the roles of the 
Board and management were 
studied so that your co-operative 
could move forward, with the 
roles of each respected and 
clear. 


One highlight was a Board 
meeting in Saskatchewan, held 
after a meeting with Canadian 
Co-op leaders at the Annual 
Meeting of the Co-operative 
Union of Canada. The interests 
of our members are collectively 
served better as we work with 
other co-operative organizations 
in Canada to co-ordinate some 
services and plan our growth. 


Education and Promotion 
We know from history that 


co-operative education and 
promotion is essential to the 
existence of a co-operative. We 
did some and left some undone. 


We continued the program for 
youth with a special co-operative 
Youth Seminar, as well as other 
programs at branches and with 
the Junior Farmers Association 
of Ontario. Our staff training 

and member information program 
was strengthened via seminars, 
courses, mailing of much 
literature and distributing co-op 
publications to members. We 
plan to develop more dialogue 
with branch delegates and local 
co-op directors than we have 

in the past. 


Acknowledgements 


Your Board recognizes the many 
people who helped to make this 
a successful year. To the 
General Manager, Julian Smith 
and his staff, we say ‘‘a Job 
Well Done’; to our branch 
delegates and our local 
co-operative directors, and their 
staff, “Thanks for Your 
Contribution”; and to our loyal 
members without whom very 
little could be possible — 
“Thanks”. 


Outlook 


This past year when Ontario 
Co-operatives were among the 
few who honoured their advance 
feed commitments, at 
considerable savings to Ontario 
feeders, it became apparent to 
rural Ontario how important a 
co-operative is when things all 
around are changing at a dizzy 
pace. Now, during what appears 
will be a new experience of 
shortages of key items like fuels, 
fertilizers, etc., a further period 
of uncertainty may strain our 
resources and imagination to 
determine how we can make 
our full contribution to help 
solve the increasing demand for 
farm inputs for food and fibre 
production. However, come what 
may, we are of the firm opinion 
that if Ontario people act 
through their co-operatives, pool 
their resources, abilities, 
knowhow, loyalty and integrity, 
they will go a long way toward 
demonstrating that mankind has 
what it takes to have an 
ordered, fair and stimulating 
society capable of peace. 


Board of Directors 


JULIAN L. SMITH 
General Manager 


GENERAL MANAGER’S 
ANNUAL REPORT 


ROBERT J. WRIGHT 
Corporate Services Division 
Manager and Secretary 


Co-operatives are among the 
major business enterprises in 
North America today. This must 
be so if they are going to be 
effective. 


Such a major Canadian 
co-operative business enterprise 
is Canadian Co-operative 
Implements in Winnipeg. This 
past summer at the dedication 
of their new farm machinery 
manufacturing plant, their 
President in his address, read 
the following quotation: “No 
co-operative is an end in itself. 
It must not think just to preserve 
itself and grow fat as an 
institution, but only to operate 
as efficiently as possible in the 
interest of those it serves.” 


We might paraphrase this and 
say that ‘“UCO is not an end in 
itself. It exists to provide growing 
services to those it may serve, 
while maintaining a sound 
business foundation for its 
Operations, and protecting the 
very substantial financial 
investment of the members and 
friends who provide the basic 
capital for its operation.” 


Your co-operative has made 
satisfactory progress in each of 


MICHAEL L. KEEGAN 
Controller’s Division 
Manager 


these directions this year. In 
assessing the results we must 
remember that the increase in 
dollar sales is partially due to 
the inflation of prices in several 
major commodity areas. Net 
operating results have been 
strengthened by the generally 
good economic conditions that 
have existed. However, after 
making proper allowances for 
these factors, if we had all the 
figures to use the measurements 
of growth of membership, share 
of market, and return on 
investment, in measuring the 
results of your co-operative, we 
would still find that your 
co-operative had the best year 
in its history. The credit for this 
is due to the loyal members, 
both individuals and co-operatives, 
their elected representatives, and 
the loyal and hardworking co-op 
employees. 


Sales increased from $133,900,000 
for 1972 to $166,400,000 this 
year, an overall increase of 24%. 
There was an increase in dollar 
volume in every department and 
an all time record in many of 
them, although unit sales in 

grain marketing and hatchery 
operations were below the 
previous year. 


DONALD M. MOFFATT 
Retail Services Division 
Manager 


The overall operating results 
were also at a record level, with 
net savings before taxes reaching 
$4,134,000, up from $1,595,000 

in 1972. The growth in business 
was accompanied with a growth 
of the assets of the co-operative 
which rose to $67,000,000, up 
from $59,498,000 the previous 
year. The two major increases in 
the employment of funds were 
13.5% increase in receivables 
and 19.0% increase in inventories. 
Both of these increases were 
quite modest in light of the 
substantial increase in volume as 
- evidenced by the fact that days 
sales in accounts receivable 
dropped from 54.8 days in 1972 
to 50.8 days this year, and the 
overall inventory turnover 
increased from 7.0 times in 1972 
to 7.3 times in 1973. 


Funds put into new capital 
expenditures were $3,437,000 for 
this year, about $2,310,000 less 
than the previous fiscal year, 
which had carried the major 

part of the new office building 
expenditure. This was a moderate 
expenditure for this size of 
organization when it is recognized 
that the depreciation for the 

year was $2,276,800, an increase 
of $362,000 over the previous 
year. 
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RUSSELL E, DUCKWORTH 
Farm Services Division 
Manager 


The major portion of capital 
expenditures this year went into 
retail equipment and facilities, 
which included store renovations, 
feed mill renovations, grain 
elevators, new fertilizer warehouses 
at Dundalk and Lynden, petroleum 
tanks and equipment, and trucks. 
The other largest expenditure 
was for the completion of the 
new head office building. In 
addition to the heavy capital 
expenditure required for the 
replacement of automotive and 
plant equipment, substantial sums 
were used in purchasing a 
fertilizer plant, installing a new 
blast freezer at the poultry 
processing plant, buying 
additional equipment for the 
handling and spreading of 
fertilizers, and replacing our old 
computer with one of larger 
capacity. 


The operations at retail branches 
made significant progress, with 
the scope of this part of your 
co-op’s activity reaching record 
levels. It is significant to note 
that for the retail branches alone, 
in 1973, the sales, assets employed, 
number of employees, and net 
contribution were equal to or 
exceeded the same factors for 
all of UCO in 1969. This is to 


E. EE. CHORNEY 
Treasurer’s Division 
Manager and Treasurer 


the great credit of the local 
councils and the hardworking 
retail staff, and the management 
leadership of the retail division. 


A new identification program was 
designed for retail facilities to 
better fit the changing market- 
place and modern patron 
expectations. Also developed was 
the new design for store layout 
which presented an attractive 
and appropriate setting for the 
types of merchandise your 
co-operative provides. These plans 
serve as a general guide for the 
construction and renovation of 
retail co-op facilities in the future. 


The progress of your co-operative 
is dependent on the progress of 
its members. A major portion 

of the member business continues 
from the loyal member 
co-operatives. Their excellent 
progress during the year has 
contributed greatly to UCO’s 
good year. It is not possible to 
note here all of the fine 
achievements this year of these 
member organizations. However, 
two major developments were — 
the progressive, forward-looking 
action of Exeter Co-operative, 
whose purchase of a major 
competitor more than doubled their 
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assets, and Mitchell Co-operative’s 
purchase of the Brockville 
Chemical Company’s fertilizer 
storage facilities at Mitchell. 
Waterloo County Supplies 
Co-operative and Drayton 
Co-operative both constructed 
new bulk fertilizer facilities. 


Looking at the progress of 
membership, it is significant to 
note that there was an excellent 
growth in the number of 
individual members. During the 
year 3,648 new members bought 
common shares to qualify for 
membership in your co-operative. 


A highlight of membership activity 
for the year was the dedication 
of the new head office building 
in Mississauga on September 6 
1973. The Premier of Ontario, 
William Davis, officially dedicated 
the building, unveiling a plaque, 
“Dedicated to the continuing 
improvement of the quality of 
life for UCO members.” 


Another real estate transaction 
which proceeded during the year 
was the selection of a site in 
Mississauga adjacent to the 
major highway 401 for the 
location of a new physical 
distribution centre to replace the 
warehouse in Weston which has 
been sold. Occupancy of the 
new facility is scheduled for 

no later than June 1975. 


Plans were also developed for the 
acquisition of land and building 
of a modern efficient plant for 
the co-op hatchery which has 
been located in cramped rented 
facilities. 


The Store at UCO Listowel Branch illustrates the new identification for store exteriors for the future. 


To serve the growing demand for 
CO-OP fertilizer, UCO purchased 
the Walkerton plant of 
Cyanamid of Canada. 


Your co-operative made continued 
progress in supplying a larger 
share of the Ontario fertilizer 
market, showing a substantial 
increase in tons supplied. This 
progress has been made possible 
through attention being given to 
the logistics of supply. The 
growing problem of transportation 
in North America has been acute 
many times during the year and 
has presented difficulty in 
scheduling adequate fertilizer 
supplies. Having the right product 
in the right place at the right 
time has been increasingly 
difficult, but so far your 
co-operative has done fairly well 
in achieving this objective for 


A 


3300 heat units area. 


Vite weg nay: yoo Oe Be ‘ fat iad 
One view of a corn plot featuring CO-OP 335 variety, developed in 


patrons. This has gained the 
support of more and more 
fertilizer users. 


The price ceilings that were in 
effect in the U.S. this past season 
protected Canadian producers as 
much of Canada’s fertilizer 
supply comes from that source. 
This is particularly true when we 
consider that the world market 
prices of certain fertilizers were 
$20.00 to $30.00 a ton above 
North American prices. 


In spite of the aggressive program 
of building retail bulk fertilizer 
facilities in recent years, Ontario 
co-operatives have been hard 
pressed to supply the peak 
demands. However, with the four 
new retail bulk plants mentioned 
earlier, plus others, better service 
will be available at these 
locations. 


In co-operation with other regional 
co-operatives, through CF 
Industries, UCO participated in 

a construction start of a new 
phosphate plant and a new 

urea plant which will begin 
serving North American demand 
for CO-OP fertilizer in the 

late 1974. 


The seed program of UCO moved 
forward with three new hybrid 
corn varieties being developed 
which will be available for 1974. 
This now makes a total of 13 
varieties which ensures a suitable 
hybrid corn for any corn-growing 
area of the province. In its role 
of providing leadership in new 
seed varieties, your co-operative 
introduced Weevlichek alfalfa 


previous years for the 
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this year. This is a new high 

yielding, stress resistant plant 
which received good reception 
on its introduction last spring. 


The tonnage of CO-OP feeds sold 
showed a very substantial increase. 
This growing appreciation of the 
quality, value and service of the 
CO-OP feed program was 
reinforced in a major way last 
winter. This occurred when your 
co-operative lived up to its 
commitments to supply feed at 
the low prices at which it had 
been booked earlier. Those 
co-operators who were on the 
UCO feed program were saved 

in excess of $2,500,000, compared 
to what they would have paid 

for feed on the open market. 


The growth in liquid petroleum 
volume was modest and was 
restrained early in the year by 
an erratic price situation. 
However, as concerns grew later 
in the year for adequacy of 
supply, a stronger support 
developed for the conservative 
but consistent supply policies 

of UCO. Some test marketing 
work was done by opening 
several retail gasoline bars so as 
to be able to provide service to 
members in town as well as 

at the farm. 


Your co-operative continued its 
trend of strong growth as a 
major supplier of propane. We 
are confident that no other 
organization can equal the overall 
record of safety, service, value 
and efficiency that the CO-OP 
propane service provides in the 
market it serves. 


PROPAN € — 
UE Gensco 


Staff Communications and training sessions are an important behind-the-scenes program to keep 
co-operative services up-to-date and of value to the members and patrons. 


The hardware and farm supplies 
programs produced excellent 
volume increases, but also 
produced some frustrations in 
providing the quantities desired. 
The much greater than anticipated 
demand for many items, and the 
growing shortage of certain 
products, made it difficult to 
meet some supply requirements. 
However, members received 
particularly good values on the 
more than 300 items featured on 
the Spring and Fall Sales which 
have become increasingly popular 
events. 


The work of your co-operative in 
the marketing of livestock, poultry, 
grain and vegetables has become 
a tremendous activity, reaching 

a total for 1973 of $110,956,000. 
This does not include the 


san ase 
oo eee 


The new retail gas par AG BeUeIOH. peoeane Storage’s serves Co- Spacatiiel ey, going Pt) and ont 
Guelph on Highway 24, south of the city. 


marketing activities which UCO 
manages as the agent of the 
Ontario Wheat Producers’ 
Marketing Board. 


The poultry department had an 
excellent year, producing good 
operating results, while 
maintaining high standards of 
service in broiler and turkey 
feeds supply, the supply of baby 
chicks, and providing a most 
efficient processing of chicken 
and turkeys. 


The livestock marketing department 
proved of great value to producers 
this past year by providing a 
reliable source of market 
information and advice in a year 
of most unusual supply and price 
complexities and contractions. 
Such service helped to maintain 
your co-op’s position as the 
largest livestock commission firm 
on the Toronto Stockyards, with 
an increase in the number of 
head sold which meant marketing 
$67,587,000 of producers’ livestock 
during the year. As UCO handles 
the livestock as an agent, the 
volume is not included in the 
sales volume figures of the 
organization. 


In conclusion, | would like to 
say that | am most appreciative 
of the diligent attention and 
assistance by your Board of 
Directors, and their willingness 
to support the changes which 
have helped to ensure the 
ongoing progress of your 
co-operative. We look to the 
future with confidence. 
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CONSOLIDATED BALANCE SHEET 
At September 29, 1973 
(With comparative amounts at September 30, 1972) 


ASSETS 
CURRENT 1973 1972 


(To) 9 ee ee et ne erry oe RC ae MOE re a Rem ae N Seas oe Pe end ane anita yds acSsanatuacAnamtbioe anasto soepE dc $ 33,534 $ 33,786 
Accounts receivable, less $919,342 allowance for doubtful accounts (1972 — $887;448) oo... 22,739,184 20,036,295 
Current portion of investments and deferred accounts receivable... ccc ete eter reereenes 250,457 214,603 
Merchandise inventories, valued at the lower of cost or replacement COSt 2.0.0.0... cee teeter sees 18,862,664 15,848,618 


Prepald expenses and SUPPlIOS ® vaciccck.c.scitegecsee sesessbucen. popes ceneanne hue tee teceelactle danke sete nae Meat olsetinn «Stage aeeeeee ee 562,564 653,588 


TOtali: CUIFEME ASSESS accor Bee eee ee Tee rs IT ee ce rh re Se re 42,448 403 36,786,890 


DEFERRED ACCOUNTS RECEIVABLE 
Deferred patronage receivable. o.bczs:.cccceceeey spuices tty sine pasar sees rO no mera teat Ne SRR Deen ne oe i ee gee 1,245,728 836,300 
Other deferred accounts: reCeIVADIO sic. eee csshechn oa Ort ero ene ee ae ree ae er On reenter 389,208 236,319 


1,634,936 1,072,619 
Less:.Current portion) shown under current aSSOtS 25.25 2c yssyece tyes ee ee deat eer ee erste ere 12,948 6,800 


Total :deferred 6 COIVADIOS |x secs Sak te cues esse ees See oe POE EE CREE Ce eee neers eer oe eet 1,621,988 1,065,819 
INVESTMENTS — at cost (Note: 2). g..ccc6 ie Siesielite es clean cet nec arene ea rea 2,729,440 1,935,218 
PROPERTY AND EQUIPMENT “(Note -3)):.222..cossccccficocsepsecutUecss casts stead easeee eatt ect ase itr renee eee sa oer nee eeeane 20,199,833 19,710,097 


$66,999,664 $59,498,024 


LIABILITIES AND MEMBERS’ EQUITY 
CURRENT 


Bank: loan: = SECUrEd i (NOTE? 4) csc daaccenckt secs meats sce se vase UE aS Se eR eee RS Ca eer crete $ 4,465,113 $ 9,718,313 
Notes) payable seccisics ce ccussci es vasedghsca ec sete Ceca Sse PNT aa Ne bee a too POCO oc OTs De Ee Se nT 1,002,254 2,054,754 
Accounts: payable, and: accrued) liabilitios cocci ee cect ee eee ree cere coe eee rss 12,858,596 10,575,725 
Currentportion® of longstenm de btesci csc cescecsn eee ere eee eee 1,427,678 1,250,577 
INCOME: taxOS | Pay abl Scio. Sor eastad ect itera eres rss ear ee oS ce 501,533 112,913 


Total. current: liabiliti@ss cons. esey Fs, eh cee ee ee ae ee Tene ea nt Pe 20,255,174 23,712,282 
DEFERRED INCOME: TAXES (Not6°5): cso cetesccc oe ee ee rN Reet ee re 1,613,000 1,332,100 


LONG TERM ‘DEBT (Note. 6): se5. Jes cccscicyenateccenssavede tee Magnet care etm eee 26,559,739 20,065,053 


Total: Wabtlithes cai esols ges scp gee. ss haniese Uncn tatoo devil nel ecco eee aE RRR ce 48,427,913 45,109,435 
MEMBERS’ EQUITY (Notes 7 and 9) 


Preference, shares: Class A ies a ladecd eee ceccte oe ee ee eae cee 1,833,297 1,868,650 
Preference. sharesi——'Glassnss Bi ic eees 2 tery ae eee a epee ur oe a 3 Seg TN Ne 3,172,499 2,836,354 
COMMON SIALCS 2c reso ethe vie otc Boi esas Nae AE OA ee ee Oe 3,824,259 3,375,668 


6,307,917 


Sa naised tesa datos Os OOe eae cat eet anaheim 9,741,696 


seaep eee ng one REAdet vst Duta e el NauR iamg cy ant Uakes eu sneer aa DL ee eee 18,571,751 14,388,589 


$66,999,664 $59,498,024 


The accompanying notes are an integral part of these financial statements. 


APPROVED BY THE BOARD: 


TYSON LANGMAN, Director GORDON JACK, Director 
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CONSOLIDATED STATEMENT OF OPERATIONS 


For the 52 weeks ended September 29, 1973 
(With comparative amounts for the 53 weeks ended September 30, 1972) 


1973 1972 
Sy) = SS) anos gpomnge cS Su Spc oa ae Ge gee geno aay aR RE RBS SS LO ER oN i A Ce gS $166,359,868 $133,941 275 
Pe Ree ete ee ae Met ete aie fees eRe rte Paani RW in hoc dot eee Ane ae MR 140,656,943 113,338,977 


OROSS MARGIN (oo. ic.:-c.jcnc area ielisdhanhaaet sesnectebonhaarie daub ante aensaccate rautunaende tant oa mice acuae coseMset ence ee 25,702,925 20,602,298 
RERUN SS CONCH SoM echo eee eke Mrs can cath mata aer ar See Mipab AR EEN cohaawertones once meetewne aotehoske sa ost ane She, 522,358 473,461 


26,225,283 21,075,759 
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES ooo ccc etter eee 22,091,297 19,480,626 


Berm CEORE INCOME TAXES je rewind cian cecee cout ta aitauducc pace ml aOR RE ae shesres huis MO ed ons 4,133,986 1,595,133 
SEPM EMA KES ST INOLG! OEMs Sc oserti tion sheete st osiey cca ce Wim dase te css Ege ee axed Gc teauh ach te hina vata eb be autiadena vat aaatansnRa cs 994,000 469,000 


NET SAVINGS for the period before payment of patronage returns (Note 8) 2.00.0... $ 3,139,986 $ 1,126,133 


Net savings for the period are after accounting for the following amounts: 


InvVestmmentaincome!— GeductedmMnompexpeMmSeS eruag-c. cera tece ric cceee cess ccetes oe eee cel te ees ase hence soko Benes $ 193,733 $ 191,759 
DER TEClatlOn perme rire ee fete tet te Fe eer anes mel Oe OM dah Bente sa Ome act cil oo erlang na Suche huahacs ashes goes usnsianoanait? 2,276,800 1,914,653 
RemuneralonmOiminectOrswanGuSemMOnsOMiGCNsmereteey yee marae sere e ican cere teienaese eee sere reeniesrestiece arenes 222,315 208,669 
iIMmeLesiaonsdebenturesrandalong terms deb theecctee cee cs ete tee rar eerer remnn ahn cna anaes seen cur emerolad 2,067,430 1,501,784 
PHETOSTEONESHOLKtOlIMNOAMS eset ek ee eres ea ts re a anaes aaa rare sh Une RO tae eins veh Mea eter to ena ts 602,582 851,213 
Niotalintenestwernc cere tee ccc eee pasar natn Penn eee Sa aioe eee Cheeses mM Ee acre Renrc on 2,670,012 2,352,997 


CONSOLIDATED STATEMENT OF GENERAL RESERVE 
For the 52 weeks ended September 29, 1973 
(With comparative amounts for the 53 weeks ended September 30, 1972) 


1973 1972 


BALANCEZAT. BEGINNING OF PERIOD 225 oro ee oe rote oa ar ee nce cor rae maaan Badtceiulns Dhmeazcesmnsathten $ 6,307,917 $ 5,186,466 
POGEINOT SAVINGS LOM: tie: DOTIOC 355 ocx. oiic eae gee caer ett even con sh acealtn cpt Senet a cheatin opp soa shi om Caen ne cleawts 3,139,986 1,126,133 
Credit arising from revaluation and collection of branch accounts receivable ...............00....... 309 342 419,205 


Gainwon disposal Of T1x@d “ASSOts seers cer treet ee eet mr cae sens gee Sue aos ea kc ere cap seaman 1,029,416 36,448 
10,786,661 


6,768,252 


Passer atronage Fetuins fOF, DrOCOGIMG DOTlOG Seirccee a arees cone on ye ace ec cc ore nase demande ean amen Ge aes 782,546 
BIVIGENGS ON) DICIETONCE: SHATOS resin atace ars ere a tesst n tanis ep oat dc eauso aaeinen ee nee ee 262,419 460,335 


1,044,965 


460,335 


BATANGECA TEND SOF: PERIOD 20st rece Re ee we oad na et Pg on ct RAR $ 9,741,696 6,307,917 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the 52 weeks ended September 29, 1973 
(With comparative amounts for the 53 weeks ended September 30, 1972) 


SOURCE OF FUNDS 


Funds derived from operations 
Net savings for period 
Add: Depreciation — a charge to operations which did not require the outlay of funds 


Deferred income taxes 


1973 


$ 3,139,986 
2,276,800 
280,900 


5,697,686 


Decrease in investments 

Proceeds on disposal of property and equipment 
Debentures issued 

Increase in secured loans payable 

Preference shares issued 


1,700,058 
2,728,301 
4,025,752 
418,229 
748,661 
309,342 


15,628,029 


APPLICATION OF FUNDS 


Increase in deferred accounts receivable 
Increase in investments 


556,169 
794,222 
3,437,178 
259,367 
117,437 
300,070 
262,419 
782,546 


Additions to property and equipment 
Debentures redeemed 


Payment of dividends on preference shares 
Patronage returns 


6,509,408 


9,118,621 
13,074,608 


$22,193,229 
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1972 
$ 1,126,133 
1,914,653 
323,000 


3,363,786 


377,462 
167,439 
2,860,979 
945,807 
466,758 
64,226 
419,205 


8,665,662 


165,852 


5,747,284 
570,515 
177,626 
264,667 
460,335 


7,386,279 
1,279,383 
11 795;225 


$13,074,608 


united co-operatives of ontario and subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


September 29, 1973 


1. PRINCIPLES OF CONSOLIDATION 


The accounts of all the wholly-owned subsidiary companies which are consolidated, Patrons Capital Funding Limited, Patrons 
Acceptance Limited, and Tend-R-Flesh Limited, the latter being a non-operating subsidiary, are as at September 29, 1973. 


2. INVESTMENTS 

These are made up as follows: 
Shares in other companies 

Loans to other companies 
Debentures 

Loans for local co-operative facilities 
Properties 

Mortgages 


Less: Current portion shown under current assets 


Details of investments in mortgages are: 


3. PROPERTY AND EQUIPMENT 


Assets — at cost 


Buildings 
Machinery and equipment 
Automobiles and trucks 


Accumulated Depreciation 
Buildings 

Machinery and equipment 
Automobiles and trucks 


Net book value 


1974-1975 


First Mortgages 
1976-1983 


$ $ 467,302 
18,649 


120,000 


52,650 18,000 
1,100,000 


85,932 


$ 63,650 $1,809,883 
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1974-1975 


$ 31,344 


1973 


$ 401,375 
4,135 
490,000 
21,409 
59,649 
1,990,381 


2,966,949 
237,509 


$ 2,729,440 


Second Mortgages Third Mortgages 


1977-1982 1974-1975 1977-1979 


1972 


$ 472,965 
9,135 
490,000 
40,619 
61,358 
1,068,944 


2,143,021 
207,803 


$ 1,935,218 


Total 


$ $ $ $ 
24,203 
7,141 2,633 
14,800 
28,210 


24,087 


10,285 
$ 80,015 


1973 


$ 961,136 
13,029,075 
15,241,065 

4,802,820 


34,034,096 


$ 467,302 
42,852 
20,774 

120,000 
14,800 
106,782 
1,100,000 
112,665 
Zen 
10,285 


1,998,381 
8,000 
$ 1,990,381 


1972 

$ 1,089,965 
12,705,533 
13,932,562 
4,227,964 


31,956,024 


2,526,713 
8,051,822 
3,255,728 


13,834,263 
$20,199,833 


2,363,941 
Gneetnnee 
2,654,464 


12,245,927 
$19,710,097 


united co-operatives of ontario and subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


September 29, 1973 


4. BANK LOAN 
The bank loan is secured by a general assignment of accounts receivable and inventories. 


5. INCOME TAXES 
The income taxes in respect of the year ended September 29, 1973 amounted to $713,100. The difference of $280,900 between 
this amount and the taxes charged against income results from claiming for tax purposes an amount greater than the deprecia- 
tion recorded in the accounts. This difference is applicable to those future periods in which the amounts claimed for tax 
purposes will be less than the depreciation recorded in the accounts and is, accordingly, included in the balance sheet in the 
item ‘‘Deferred Income Taxes”. 


6. LONG TERM DEBT 
Details of amounts outstanding are: 


DEBENTURES Tn% Compound > 
5% 512% 6% 7% 8% 91/2 Y* 6 & 7%** 8% Total 

1975 neat $ 20,200 $50,475 $ 9,228 $ 120 $ 4,100 $16,000 $ $ $ 100,123 
A976 ese. coe 25,500 15,835 107,726 14,640 45,625 27,903 1,351 238,580 
AS eee 77,500 72,441 23,615 41,000 9,900 224,456 
1973 eae 52,400 500 15,070 649,047 182,401 11,500 84,818 30,247 

1197S eae 11407" 1,027,123 
197Sq eee 7,500 8,000 281,219 654,066 6,000 43,267 202,761 

197 Owes woe. 12,348** 1,215,161 
19BO sere 26,400 58,730 1,202,172 6,100 26,112 125,676 

1980 8A eee 52,000* 1,497,190 
198 ieee 49,230 68,380 2,870,260 100 392,510 

TOS te eet ae 157,130* 3,537,610 
TOG OE eek tae 8,800 7,548 60,540 2,384,185 9,405 253,094 

198 2a wee 87,300* 2,810,872 
1983 “cet olan 1,400 11,850 29,600 314,283 33,900* 40,859 431,892 
1964 ees 900 6,834 22,000 1,188,142 102,757 1,320,633 
1085 2h enter 3,100 59,059 21,000 2,424,327 1,600 274,404 2,783,490 
1986 oer 34,425 37,300 531,865 7,743 611,333 
1987 ce o8enss 6,165 1,470 153,854 200 9,597 171,286 
198820 2 ee 4,500 9,780 71,100 5,601 90,981 
19800 nee 1,900 90,500 2,247 94,647 
1990S oe ae 18,200 3,881 22,081 
199 lee ee 51,500 17,029 68,529 
19925, atta a 16,500 39,985 56,485 
199320 oes 21,500 12,179 33,679 
1994S ee 1,000 1,000 


$183,100 $ 81,010 $418,476 $1,279,341 $12,266,580 $419,038 $167,685 $1,521,921 $16,337,151 


SECURED LOANS 


Bo QUCE STO 20 5 earns ven Uc hes pare td Meecha. sA Seals ke ne Ra ee cnn i RAcce eT Nia cacao $ 4,500 
SY: GUO 19 FAVS 18 iid hc alae Ho et ends coast eR A rte ne dC aR eed eer eo OP 35,735 
Bede! 19 15198 i0e pei esse AA cM eel ete car Ete RAE See an ne 582,997 
Bo GUC NOT D251 has ec aso pare telecast a eS Cot eR eA 43,604 
956 Yo GUE TOL 751978 1 Nees eo sa tad shunts ae ce eae ese Vite Pec iy ne Ose ae ens Sn en 7,300,000 


Bo Pe Ree er eee gers cases se eg ACER STEUER SV ct VE Me ae 2 Oa ROE 3,200,000 


11,166,836 
fg a arn pe ie Back tlds te DEES ale tee caer ae cea aaa ere eee me ae 432,125 


. 11,598,961 
Less: Principal repayments:due: within. one years... 5m.) ea ee 1,376,373 10,222,588 


TOTAL LONG TERM DEBT $26,559,739 


During the year, new debentures totalling $2,728,301 were issued and debentures totalling $259,367 were redeemed. 
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united co-operatives of ontario and subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


September 29, 1973 


8. PATRONAGE RETURNS 


Subsequent to the year-end the Board of Directors authorized a patronage refund to members of approximately $2,700,000. 


9. COMMITMENTS AND CONTINGENCIES 
1973 1972 


Common shares to be redeemed $199,480 $219,650 


Uncalled balance of shares subscribed for in other companies 112,500 126,200 


AUDITORS’ REPORT 


To the Shareholders 
United Co-operatives of Ontario 


We have examined the consolidated balance sheet of United Co-operatives of Ontario, and its wholly-owned subsidiary 
companies, as at September 29, 1973, and the consolidated statements of operations, general reserve and source and applica- 
tion of funds for the 52 weeks then ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records, and other supporting evidence, as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the co-operative and its 
wholly-owned subsidiary companies as at September 29, 1973, and the results of their operations and the source and applica- 
tion of their funds, for the 52 weeks then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Ontario G. H. WARD & PARTNERS 
November 14, 1973 Chartered Accountants 
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UCO GROWTH AT A GLANCE 


a Meee 


67 | 67 
In A 3 sli In ae Fl ali 59 
53 
48 


Accounts Property and Short Term Accounts een | : 
Receivable _ Inventory Bee Investments Equipment Borrowing Payable a... Equity 


1969 1971 1972 
aaa NET SAVINGS BEFORE TAXES 


In he ; a 
15.7 
12.4 


1968 1969 1970 1971 1972 1973 
Deferred Hos Becones 
Income Tax 


i stares 
I shares 


:... rred 
BB shares 
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UNITED CO-OPERATIVES OF ONTARIO 
P.O. BOX 527 

151 CITY CENTRE DRIVE 

MISSISSAUGA, ONTARIO 

L5A 3A4 


